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INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER AND

THREE MONTHS ENDED 31 JULY 2003


NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26 Paragraph 16

A1.
Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange (KLSE).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 April 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 April 2003.

The same accounting policies and methods of computation are followed in the interim financial report as compared with the financial statements for the year ended 30 April 2003, except for the adoption of MASB 25 to MASB 29, which became effective from 1 January 2003. The adoption of MASB 27 and MASB 28 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives.

A2.
Status of Audit Qualification

Not applicable as the audited financial statements for the financial year ended 30 April 2003 were not qualified.

A3.
Seasonality or Cyclicality of Interim Operations

The operations of the Group were not significantly affected by seasonality and cyclicality factors.

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial period under review. 

A5.
Material Changes in Estimates

There were no major changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6.
Debts and Equity Securities

During the current financial quarter, the Company issued additional 17,000 new ordinary shares of RM1 each pursuant to the Employee Share Option Scheme at an exercise price of RM1.02 per share. 

Other than the above, there were no issuance or repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the financial period to date.

A7.
Dividend paid


No dividend was paid during the current financial quarter.

A8.
Segment Information

	
	Current
	Year

	
	Quarter
	To-Date

	
	RM'000
	RM'000

	
	
	

	Segment Revenue
	
	

	Formulation and repackaging of chemicals
	4,219
	4,219

	Recovery and sales of recycled products
	4,156
	4,156

	Others
	552
	552

	
	8,927
	8,927

	Elimination
	(1,012)
	(1,012)

	Groups revenue
	7,915
	7,915

	
	
	

	Segment Results
	
	

	Formulation and repackaging of chemicals
	508
	508

	Recovery and sales of recycled products
	886
	886

	Others
	(25)
	(25)

	
	1,369
	1,369

	Eliminations
	(81)
	(81)

	Profit before taxation
	1,288
	1,288


A9.
Valuations of property, plant and equipment

The Group’s properties were revalued recently. Surpluses arising from the revaluation have been credited to shareholders’ equity as a revaluation surplus and deficit charged against the surplus to the extent that decrease offset any increase. In all other cases, the deficit was charged to income statement.

A10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the current financial quarter ended 31 July 2003 up to the date of this report. 

A11.
Changes in the Composition of the Group
There were no other changes in the composition of the Group during the current financial quarter ended 31 July 2003.

A12.
Changes in Contingent Liabilities

There were no changes in the contingent liabilities since the last financial year ended 30 April 2003.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS
B1.
Taxation

The taxation charge for the current financial quarter and financial year to-date ended 31 July 2003 is made up as follows:

	
	
	
	
	
	
	
	Current
	Year

	
	
	
	
	
	
	
	Quarter
	To-Date

	
	
	
	
	
	
	
	RM'000
	RM'000

	a.
	Tax on Malaysian income
	
	
	
	216
	216

	b.
	(Over)/under provision in respect of prior years
	-
	-

	c.
	Transfer to deferred taxation
	
	
	145
	145

	
	
	
	
	361
	361


B2.
Profits / (Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/ (losses) on sale of unquoted investments and properties included in the results for the current financial quarter and financial year to-date.

B3.
Purchase & Sale Of Quoted Securities

There were no purchase or disposal of quoted securities during the current financial quarter under review.

B4.
Status of Corporate Proposals

There were no corporate proposals that have been announced at the date of this report issue.
B5.
Group Borrowings

The Group’s borrowings are short term in nature, secured and fully denominated in Ringgit Malaysia.

B6.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7.
Changes In Material Litigation
(a) Inagro Sdn Bhd ("Inagro"), a wholly-owned subsidiary of the Company, as plaintiff had on 13 September 2000 commenced an action at the Kuala Lumpur High Court  vide Suit No D7-22-1732-2000 against Nufarm Malaysia Sdn Bhd, Nufarm Australia Ltd, Mastra Holdings Sdn Bhd, Mastra Corporation Sdn Bhd, and Mastra Industries Sdn Bhd. In this action, Inagro is claiming for damages amounting to RM653,303 suffered for breach of a joint venture agreement. 

Inagro is also seeking among others, loss of future income and rental amounting to RM5,426,614 and RM112,800 respectively, general damages and a declaration of its lien on the goods in its warehouse (the lien has since been settled between the parties concerned in the Shah Alam High Court vide Suit No MT2-22-338-2000 below).

(b) Nufarm Malaysia Sdn Bhd (NMSB) as the plaintiff had on 27 September 2000 

commenced an action in the Shah Alam High Court vide Suit No MT2-22-338-2000 against Inagro for  special damages amounting to RM379,990 and general damages.

Both proceedings are now consolidated in the Kuala Lumpur High Court vide Suit No D7-22-1732-2000. Direction for case management, which was fixed on the 29  September 2003 is now postponed to 15 October 2003. After consulting the solicitors acting for Inagro in the above suits, the Directors are of the view that Inagro has a fair chance of succeeding in the above suits.
B8.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on as Compared with the Immediate Preceding Quarter

  
Current Quarter
Preceeding Quarter
Variance


RM
RM
RM


‘000
‘000
‘000

Revenue
7,915
6,535
1,380

Profit / (Loss) before taxation
1,288
(878)
2,166

The increase in revenue and a profit before tax for the Group as compared to preceding quarter is mainly due to the improvement of sales in certain subsidiaries.

B9.
Review of the Performance of the Company and its Principal Subsidiaries

The Group’s turnover for the three months to 31 July 2003 at RM7.915 million is lower compared to RM8.297 million for the preceding year corresponding period. Profit before tax was RM1.288 million compared to a profit before tax at RM1.751 million for the preceding year corresponding period. The variance is mainly due to lower turnover volume as compared to the preceding year corresponding period. 

B10.
Prospects For Year 2003 / 2004

The Group expects contributing profits from Pulau Carey operations that will be enjoying pioneer status exemption for 10 years. Strong emphasis have been taken by the Management in the Group business segment of precious metal recovery industry and possible ventures into organic (fibre based / composite) recycling in Singapore. The Management is confident that the Group will continue to uphold its profitability in the coming financial year, concentrating on our core business competence on recycling activities as well as the biotechnology of aquaculture.

B11.
Explanatory Notes for Variance of Actual Profit from Forecast Profit / Profit Guarantee

Not applicable.

B12.
Dividends

The Board of Directors has recommended a first and final ordinary tax exempt  dividend of 1 sen per ordinary share amounting to RM600,000 (30/4/2002: 4 sen amounting to RM2,400,000) for the financial year ended 30 April 2003, which will be proposed for shareholders’ approval in the forthcoming AGM. These financial statements do not reflect the first and final dividend which, when approved by shareholders, will be accounted for as an appropriation of retained earnings from shareholders in the financial year ended 30 April 2004. The entitlement date and payment date for the proposed final dividend will be determined and announced at a later date.

B13.
Earnings Per Share
a)
Basic Earnings Per Share

The basic earnings per share for the current quarter and year-to-date had been calculated as follows:-

	 
	 
	 
	 
	Current
	
	Year

	 
	
	
	
	Quarter
	
	To-Date

	Net profit attributable to Ordinary
	
	
	

	Shareholders - as numerator  (RM’000)
	918
	
	918

	 
	
	
	
	
	
	

	Weighted average number of Ordinary
	
	
	

	Shares - as denominator  (RM’000)
	60,017
	
	60,017

	 
	
	
	
	
	
	

	Basic earnings per share (sen)
	1.53
	
	1.53

	 
	 
	 
	 
	
	
	


b)
Diluted Earnings Per Share

The diluted earnings per share is not shown as the effect of the assumed conversion from the exercise of options under ESOS would not be material.

